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1 . Background
•

Economic Corridor (EC) Development has been a strategic approach of the GMS Program
•
•
•
•

Linkage to major markets.
Nodal points centers for enterprise development.
Expand key transport corridors to enhance economic activities.
GMS as land bridge in Asia.
Economic Corridor Approach Adopted
EWEC*, NSEC* and SEC* as priority
corridors

1992-1997

1998-2007

Priority Road Projects as
backbone of GMS Economic
Corridors

Spatial and multisectoral planning
to support corridor development;
Site-specific corridor planning.

2008-2018

2019
Onwards

ECF established. Strategies and Action Plans for
EWEC, NSEC, and SEC. Assessment of ECs
conducted to prioritize investments.

Proposed pilot study
on development of
NSEC-5
* NSEC: North-South EC
* EWEC: East-West EC
* SEC: Southern EC
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1 . Background – NSEC-5 configuration
Kunming-MuseMandalay- YangonThilawa Subcorridor
Myanmar
Muse
Lashio
Kyaukme
Pyin Oo
Lwin
• Mandalay
• Kyaukse
•
•
•
•

• Meikhtilar
• Nay Pyi
Taw
• Taungoo
• Bago
• Yangon

PRC
•
•
•
•
•
•

Kunming
Chuxiong
Dali
Baoshan
Mangshi
Ruili
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2 . Rationale
•

NSEC-5 plays a key role in GMS economic corridor development.

•

First study to focus on NSEC-5 as current corridor configuration to include NSEC-5 was
adopted only in 2016.

•

First study to focus on a specific corridor route in the GMS.

•

Main trade route between Myanmar and the PRC.

•

Part of the land-based corridors in the Belt and Road Initiative.

•

Importance of NSEC-5 expected to increase as a trade route between the PRC and South Asia.

•

Process and approach of the study could be applied to other economic corridor
routes in the GMS and other subregional groupings.
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3 . Objective, Scope, Outputs and Approach
Objective
To identify measures and ways
of cooperation to transform
NSEC-5 into a fully functioning
economic corridor, contributing
to increased incomes and
employment along the
subcorridor in an inclusive and
sustainable manner.

Scope and outputs
Cover not only main route, border nodes,
and major cities along NSEC-5, but also
areas adjoining the subcorridor.
•
A review and assessment of NSEC5 areas in Myanmar and the PRC;
and
•
A proposed strategic framework and
action plan for NSEC-5
development.

Approach
• Pragmatic, issue & action
oriented and well targeted.
• Ways of addressing issues &
constraints will be identified
and translated into proposed
projects.
• Primary & secondary sources.

Study Team
Focal ministries (PRC’s Ministry of Commerce and Myanmar’s Ministry of Investment and Foreign Economic
Relations), international team leader, 9 national experts from PRC and Myanmar, ADB team.
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4 . Structure of the Report: Country and Sectoral Reports

Appendixes

Appendix

Conclusions and
Recommendations

Conclusions and
Recommendations

Projects in the Sector

Projects Focused on
NSEC-5 Areas

Sector Assessment

Development
potential and
opportunities

Configuration and
Composition

Profile of NSEC-5
areas

Introduction

Overview

Configuration and
composition

Agriculture and Agribusiness
Electric Power
Transport Infrastructure, Trade & Transport Facilitation and
Logistics
Tourism

Sector Development
Strategies and Policies

Introduction

Sector Reports
(7 / 21)

4 . Structure of the Report: Integrative Report
Prologue:
COVID-19

I.
Introduction
VI.
Conclusions
and
Recommendations

V.
Developmen
t Potential,
Issues and
Constraints

Part 1:
Review &
Assessment
of NSEC-5

IV. CrossBorder
Economic
Cooperation

II. The
NSEC-5
Subcorridor

Appendix:
Compendium
of Projects:
Priority
Projects

III. Profile of
NSEC-5
Areas

V.
Implementin
g the
Strategy

Sector Reports

I. Need for a
Strategic
Framework

Part 2:
Proposed
Strategic
Framework &
Action Plan

IV. Vision,
Goals, and
Strategic
Priorities

II. Guiding
Principles
and
Approaches

III. Spatial
Planning:
Geographic
Focus of the
Strategy
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5 . Profile of NSEC-5 Areas - Myanmar and the PRC
Feature
Population
-

Urban
Rural

Land Area
Income Levels
Contribution to
overall GDP
Per capita GDP

Poverty Incidence

Myanmar Component
16.42 million
(30.2% of country)
- 47.4%
- 52.6%
88,157 sqm
(14.7% of country)

PRC Component
17.18 million
(35.6% of Yunnan)
- 63%
- 37%
51,018 sqm
(13% of Yunnan)

49.1%

47.4% (Yunnan)

$2,554.00

$7,454.00

13.5%-28.6%

0.08%-2.4%

Sector Reports
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5 . Profile of NSEC-5 Areas - Myanmar and the PRC
Feature

Industrial Structure

Agriculture

Transport
Infrastructure

Myanmar Component
PRC Component
Tertiary industry
Cities and prefectures along
predominates in all
NSEC-5 have similar industrial
states and regions along structures, with the tertiary
NSEC-5; secondary
industry as the dominant industry.
industry is second
largest, except for Shan
State and Bago Region.
Diversified based on
Crop production a core and
geographic areas; main traditional industry; main crops
crops are paddy, pulses are tobacco, tea, flowers, coffee
and oilseeds.
and vegetables.
More advanced and developed in the PRC component than
those in the Myanamr component of NSEC-5.

Sector Reports
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5 . Profile of NSEC-5 Areas - Myanmar and the PRC
Feature
Electric Power

Myanmar Component
PRC Component
Substantial unmet demand on the Well-developed electric power system in
Myanmar side.
Yunnan.

Tourism

Both components rich in historical, cultural, and natural tourism resources;
significant increase in tourists in recent years; but some areas lack suitable
tourist facilities; and tourist attractions need further promotion.
The PRC is the largest trade partner of Myanmar (largest export market and
largest import source; nearly 90% of cross-border trade went through the
Muse-Ruili border crossing in FY 2018-2019; trade in agricultural products
is an important part of cross-border trade.

Cross-border trade

Trade and Transport
Facilitation

No formal or legal framework governing cross-border movement of
vehicles and goods through the Muse-Ruili border gate; Muse-Ruili border
crossing included in GMS CBTA but not yet implemented.

Sector Reports
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6 . Development Potential and Investment Opportunities
Favorable Conditions

Investment Opportunities
Myanmar

Yunnan Province, PRC

• “Strategic location.

• Power, oil and gas, and water supply.

• Many enabling factors on both
sides.

• Transportation and logistics.

• Complementary structure of
trade.

• Livestock, poultry, fishery, and food
processing.

• Information technology industry.

• Complementary agricultural
development.

• Wood-based manufacturing
industries.

• Plateau characteristic modern
agriculture.

• Complementary industrial
development.

• ICT equipment manufacturing.

• Advanced materials industry.

• Platform and foundation for
cross-border economic
cooperation already established.

• Biotechnology and medical industry.

• Advanced equipment manufacturing.

• Cultural heritage tourism, ecotourism,
and hotel industry.

• Food and consumer goods
manufacturing.

• Industrial estate
and construction.
Sector
Reports

• Livestock.

• Agri-based industries.

• Biopharmaceutical and health
industry.

• Tourism and culture.
• Modern logistics industry.
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7 . Issues and Challenges
Entry of People: Need to promote efficiency on safe and
secure entry of people; to reduce congestion at ports by
streamlining requirements for temporary workers.

Cross-border Cooperation in Logistics: Need for
improved cooperation, adoption of policies, regulations
and standards, and training of personnel.

Entry of Goods: Need to improve customs clearance
facilitation and port cooperation mechanisms; for
agreement on required quality standards, and
procedures for trade of agricultural products.

Cross-Border Tourism Development: Need for
innovative tourism products, well-trained tourism
professionals, and greater government support.

Entry of Vehicles: Need to reduce congestion at
ports; and to streamline process and requirements
for the cross-border movement of vehicles.

Institutional Mechanisms for Cooperation and
Coordination: Need to adopt suitable coordinating
mechanisms to strengthen cooperation.

Transport Infrastructure: Need to accelerate its
development along NSEC-5, especially Myanmar side.

Private Sector Participation: Need for more private
sector investment in infrastructure in Myanmar.

Border Facilities: Need to upgrade and expand facilities
to meet current and future requirements; to coordinate
and synchronize improvements.

Safety and Security: Need to maintain peace.
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8 . General Recommendations
•

•

•

•

Adopt suitable institutional mechanisms among
related ministries, states/region governments, and
stakeholders for sustaining the development of
NSEC-5 areas.
Coordinate NSEC-5 initiatives closely with related
initiatives such as the BCIM, CMEC, LMC, and the
China-Indochina Peninsula Corridor under the BRI.
Expedite the implementation of priority
infrastructure projects through the government
budget, international assistance, and public-private
partnership arrangements.
Establish clear priorities and sequencing among
planned and proposed infrastructure projects
focused on NSEC-5 areas.

•

Maintain peace, stability, and security in the
Northern Shan State.

•

Maintain the momentum of cooperation and
negotiations and facilitate agreements and
decisions.

•

Sign and/or implement MOUs that have been
negotiated by the two sides.

•

Promote green and smart initiatives

•

Pursue capacity building, knowledge sharing and
technical exchange programs.

•

Manage possible transboundary considerations
(e.g., health, food safety, animal disease control,
environment, COVID-19)

•

Sectoral recommendations
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9 . Strategic Framework and Action Plan – Geographic focus
Border Node:
Muse (Myanmar) – Ruili (PRC)

Growth Poles:
Yangon & Mandalay in MYA and Kunming in PRC
Maritime Gateway:
Yangon-Thilawa in Myanmar
Other Nodes:
MYA: Lashio, Kyaukme, Pyin Oo Lwin, Kyaukse,
Meikhtilar, Nay Pyi Taw, Taungoo & Bago
PRC: Mangshi, Baoshan, Dali & Chuxiong
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9 . Strategic Framework and Action Plan – Vision and Goals
Vision
“A fully connected and integrated subcorridor that creates investment and
employment opportunities, provides higher incomes, and improves the
well-being of the people along and around the subcorridor”

Goals
i.

Expanding economic opportunities along and around NSEC-5 through
greater integration of the domestic and regional markets.

ii.

Strengthening domestic and subregional connectivity along NSEC-5
involving both physical connectivity, and institutional connectivity
(policies, rules, regulations, and business processes); and

iii.

Ensuring that NSEC-5 development is inclusive and environmentally
sustainable.
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9 . Strategic Framework and Action Plan – Strategic Priorities
Improving physical connectivity by
strengthening infrastructure & related
facilities along and around NSEC-5

Promoting the development of agriculture,
agribusiness and tourism in NSEC-5 areas

Facilitating cross-border transport and trade

Addressing environmental concerns

Promoting the development of cross-border
production networks and value chains
Safeguarding, preventing and controlling the
spread of communicable diseases, such as
HIV/AIDs and COVID-19 across borders

Promoting private sector participation in
infrastructure projects
Establishing and strengthening institutional
arrangements and mechanisms for planning
& implementing initiatives for NSEC-5
development
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9 . Strategic Framework and Action Plan – Compendium of Projects

Ongoing

Planned &
Proposed

Total

Of the Total, in
Priority List

Of the Priority, in
GMS RIF 2022

Agriculture and Agribusiness

25

10

35

4

4

Electric Power

25

28

53

6

1

Tourism

13

5

18

2

1

Transport and Trade Facilitation

5

22

27

7

2

Multisector/ Special Economic
Zones / Others

5

7

12

4

1

Total

73

72

145

23

9

Sector
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9 . Strategic Framework and Action Plan – Implementation
Critical Success Factors
•
•
•

•
•

Shared vision for NSEC-5
development.
High-level political
commitment.
Suitable institutional
mechanisms and
arrangements.
Private sector participation.
Adequate and timely
financial and technical
resources.

Institutional Mechanisms
and Arrangements
• Border Cooperation
• Mechanisms.
• Network on NSEC-5
Development.
• Role of ECF.
• Role of Existing GMS
Mechanisms.
• NSEC-5 major part of the
GMS economic corridor
network.
• NSEC-5 can benefit from the
experience in other GMS ECs
• Plans and progress in NSEC5 to be reported to relevant
GMS meetings and working
groups.

Action Plan
• Project Pipeline.
• Subcorridor impact and
benefits; Economic and
social viability.
• Implementation schedule;
Availability or likely
availability of financing.
• National priority.
• Monitoring and Evaluation
• Roadmap for Operationalizing
the NSEC-5 Study.
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10 . Operationalizing the NSEC-5 Study
Presentation at
11th GMS Economic
Corridors Forum
Sep. – Oct.
Clearance by the
governments of
Myanmar and the
PRC

28 Oct.

4 Nov.

Notation at the 24th
GMS Ministerial
Conference

Continuing preparation,
implementation, and
monitoring of priority
projects
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Thank you!
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