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Session 2. Digitalization of Trade

1. Traditional Trade Finance is paper
and process intensive. Attempts to
“‘dematerialize” trade documents
since late 1990’s

2. Paper flow involves real economic,
development and commercial cost;
digitalization unlocks billions in value

3. We have a roadmap to achieve
Digital Trade and Trade Financing:
Commitment and Adoption are the
keys
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Players create about 5,000 data field interactions
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Paper & Process in Traditional Trade Finance

35-45 pages of documentation per transaction

600 million documents, 1.8 billion pages per
year

400-600 data fields per transaction, 20 billion
annually

4,000 — 6,000 data field interactions per
transaction, 200 billion per year

YET: Each transaction involves only about 60-
80 unique data fields!

Ships commonly arriving at port of
destination before the “paper” clears
the banking system
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WHAT ACTIVITIES GET US THERE?

LEGAL
INFRASTRUCTURE

RESPONSIBLE
PARTY

Implement commitments, Build consensus, align

review laws, identify and resources, connect initiatives
ACTIVITY remove barriers, align to

international best practice

A

DIGITAL
TRANSFORMATION

Upskill teams, digitize
processes, integrate systems,
pilot innovative technology
solutions
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WE NEED TO:
HEAVILY PAPER-BASED
PROCESSES DIGITISE THE FLOW OF
Four billion documents circulating INFORMATION IN TRADE
in the trade system
LIMITED ACCESS TO FINANCE REDUCE THE COST OF
US$1.5 trillion trade finance ~ someereemeerescenees CAPITAL

gap persists

OUTDATED LAWS
Legal uncertainty regarding  csessscssssssricssssiiiars
acceptance of digital trade
documentation (eDocs), etc.

UPDATE LAWS,
REMOVE BARRIERS

A?SENCE OF STANDARDS DEVELOP DIGITAL
ack of standardised wording  sssesssessssesesessnininsas
and formatting STANDARDS

AUTOMATION
Faster, more efficient clearance
processes — trade, reporting,
Know Your Customer, customs

FINANCIAL INCLUSION
Cheaper finance, SMEs
benefitting from trade

ALIGNED LEGAL FRAMEWORKS
Universal handling of electronic
documentation, use of trusted data
governance principles

INTEROPERABLE SYSTEMS
Connected technology platforms,
cross-border payments, verifiable ‘

goods, no digital islands

ICC Digitisation Roadmap

» Specific actions to reach a digital end-state

* Speaks to industry, advocacy entities and
governments

* Touches on legal and regulatory issues, access to
finance and financial inclusion, and interoperability
of systems

* Development of Digital Standards is a core element

v’ Cost reduction, unlocking billions in economic
value

v" Inclusion and development through
access/engagement

v' Transparency

v Fraud and financial crimes reduction

v Reduction of systemic frictions in trade
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Session 2. Digitalization of Trade

1. Traditional Trade Finance is paper

and process intensive. Attempts to
“dematerialize” trade documents
since late 1990’s

Paper flow involves real economic,
development and commercial cost

3. We have a roadmap to achieve

Digital Trade and Trade Financing:
Commitment and Adoption are the
keys

ADB/TSCFP at forefront of advocacy,
funding and technical assistance to
advance Digital Trade

Engagement through international
and multilateral institutions, industry
associations and others to achieve
critical mass

Supporting adoption of important
enablers like the GLEIF Legal Entity
|dentifier



	Slide 1
	Slide 2: Session 2. Digitalization of Trade
	Slide 3
	Slide 4
	Slide 5
	Slide 6: Session 2. Digitalization of Trade

