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HIGHLIGHTS OF 6™ GMS LEADERS
SUMMIT




6th GMS Leaders’ Summit

 30-31 March, Ha Noi, Viet Nam
Ha Noi, Viet Nam, 31 March 2018 e GMS Summit and related events:
: — Closed door retreat
S — , — Summit Plenary
= = —  CLV Summit
— GMS Business Summit
= ¢ QOutcomes
— Joint Summit Declaration

— Adopted Ha Noi Action Plan
(2018-2022)

— Adopted Regional
Investment Framework 2022

Ha Noi Action Plan (HAP) 2018-2022

sets refined strategic directions and operational priorities in the remaining 5 years of the GMS Strategic Framework
2012-2022

Regional Investment Framework (RIF) 2022
A “living” pipeline of 227 projects worth $S66 billion to support the HAP




GMS Leaders’ Joint Summit Declaration

“A sustainable GMS will be regionally integrated and globally connected.”

e GMS Leaders recognized the achievements of the GMS Program in its first 25 years

 GMS Leaders adopted the Ha Noi Action Plan and Regional Investment Framework to
guide the medium directions and project pipeline of the GMS Program for 2018-2022.

* Leaders directed the GMS Ministers and Senior Officials to begin considering the long
term vision for the GMS beyond 2022.

* Leaders affirmed commitment to the Sustainable Development Goals and Paris
Agreement on Climate Change.

* Leaders encouraged greater cooperation for trade promotion activities, including
acceleration of development of economic corridors and cross-border trade
infrastructure, and improving trade-management capacity.

ADB



6th GMS Summit Leaders’ Retreat

Prime Minister Hun Sen of Cambodia proposed an Initiative on Renewable
Energy:

“Cooperation on energy is very important in supporting economic growth and
maintaining the pace of development in the GMS, given the increasing
demand for energy and the potentials in energy production and trade.”

- A potential option to address energy security and competitiveness
issues of the subregion.

- This Initiative can help avoid the excessive use of energy sources which
have negative impacts on environment and regional economy over the
long run.

- It could also take advantages of the existing geographical and natural
endowments of the GMS countries, enhance efficiency and promote
competitive prices of energy for industrial, commercial, and residential

uses. (
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6th GMS Leaders’ Summit

“We hereby adopt and give full support to
the HAP and RIF, which will guide the GMS
Program in the medium term. The RIF is a
“living pipeline” of projects that will be
reviewed and updated regularly to adapt
to changing conditions and priorities.”

— GMS Leaders Joint Summit Declaration

Ha Noi Action Plan (HAP) 2018-2022
sets refined strategic directions and
operational priorities in the remaining 5
years of the GMS Strategic Framework

2012-2022 http://greatermekong.org/ha-noi-
action-plan-2018-2022

Regional Investment Framework (RIF)
2022
A “living” pipeline of 227 projects worth

$66 billion to support the HAP https://greatermekong.org/gms-

regional-investment-framework-2022
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HA NOI ACTION PLAN




Ha Noi Action Plan (HAP) 2018-2022

* Provides directions and
operational focus to the GMS
programs and guides the
identification of projects

 Key elements are:

J; L L W — spatial strategy focused on

' economic corridors

THE HA NOI \ o) — refinements in sector strategies
ACTION PLAN Lyl and priorities

2018-2022 — improvements in planning,

MARCH 2018 N programming, and monitoring

i systems and processes

— enhancements in institutional
Gﬁ (& arrangements and partnerships

http://www.greatermekong.org/ha-noi-action-plan-2018-2022
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Implementation of the Ha Noi Action Plan (HAP) 2018-2022 and Future Directions of
GMS Program

HAP 2018-2022: Guiding Framework

GMS Vision
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expanded agenda
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* Key Actions

Sector
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Ha Noi Action Plan:
Energy Sector Strategies and Priorities

Figure 5: Stages in Establishing the Greater Mekong Subregion Power Market

Greater Mekong Subregion
Power Market Integration

[Policy and Institutional " Grid Interconnection ]

Framework Infrastructure

-

Stage1 || Stage2 || Stage3 ‘— Stage 4

* Bilateral * Grid-to-grid * Transmission * GMS
cross-border power trading links for competitive
connections » Use of third cross-border power

country trading market
transmission
facilities

GMS = Greater Mekong Subregion.

Sources: Based on ADB. 2002. Energy Sector Strategy, GMS Strategic Framework 2012-2022. Manila;
and ADB. 2004. Regional Power Trade Operating Agreement Report. Manila.




Sector Operational Priorities: Energy Sector

Key Actions?

Sector Operational Priorities

Continue developing the regional power
market by developing the grid interconnection
infrastructure and providing the policy and
institutional framework for power trading:
Stage 1: Bilateral cross-border

Connections
Stage 2: Grid-to-grid power trading between
any pair of GMS countries
Stage 3: Transmission links for cross-border
trading
Stage 4: Fully integrated GMS regional
competitive power market

Continue power purchase agreements

Use transmission facilities of a third regional country; develop
third party access principles

Develop transmission links dedicated to cross-border trading;
prepare a regional transmission masterplan

Harmonize GMS performance standards and transmission
regulations

Develop regional grid codes

Develop multiple seller-buyer regulatory frameworks
Develop favorable regulatory environment to support higher
regional power trade

Conduct studies on potential cross-border interconnections
Increase private sector participation in cross-border regional
power trade projects

Update regional system planning to incorporate higher share of
renewable energy

Conduct capacity building for effective environmental
management in the planning and implementation of power
projects

Finalize the establishment of Regional Power Coordination
Center

1For energy, the key actions were based on ADB. 2012. Energy Sector Strategy in the GMS Strategic Framework 2012—

China (PRC); and relevant documents

2022. Manila; ADB. 2002. Inter-Governmental agreement on Regional Power Trade in the GMS. Phnom Penh, Cambodia;
ADB. 2004. Regional Power Trade Operation Agreement. Manila; focus group discussion for Energy Information Note ang
Discussion Highlights, 11 May 2017 (videoconference); ADB. 2017. Summary of Proceedings. 22nd Meeting of the

Regional Power Trade Coordination Committee. 20-21 June 2017. Chengdu, Sichuan Province, People’s Republic of
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Refinements in Sector Strategies and Priorities
ENERGY SECTOR

Power market integration will remain the priority agenda in GMS energy
cooperation.

— The GMS power market development adopts a “building block approach” to develop the essential
grid interconnection infrastructure to physically facilitate the cross-border dispatch of power

In the next 5 years, advancing regional power trade (RPT) will be pursued through:
— harmonization of GMS regional technical performance standards and the development of grid codes,
— creation of a favorable regulatory environment to support higher RPT,
— in-depth studies of potential cross-border interconnections,
— private sector participation in cross-border RPT projects, and
— targeting a higher share of renewable energy in planning for regional power systems.

» Power market development will mainstream environmental considerations in the design of power
expansion plans.

» Strategic environmental assessment will be used in power sector planning and hydropower development.

» Capacity development for promoting effective environmental management in the implementation in
power projects will continue.

7
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REGIONAL INVESTMENT FRAMEWORK:
MONITORING AND UPDATES




Overview of the
Regional Investment
Framework2022

Annextothe Regional
Investment Framework2022:
ProjectPipeline

https://greatermekong.org/
gms-regional-investment-
framework-2022

RIF 2022 Overview

WHAT IT IS

* Operationalizes the strategic
thrusts and priorities of the GMS
Program un the GMS Strategic
Framework 2012-2022 and the Ha
Noi Action Plan 2018-2022

* The medium-term pipeline of
priority projects in the GMS

* Instrument for greater alignment
between regional and national
planning for GMS projects and as
a tool to galvanize new financing
for projects.


https://greatermekong.org/gms-regional-investment-framework-2022

Regional Investment Framework (RIF) 2022

Features Purpose Revisions/New Areas
* Concept, process and
. Oberationalize In.strume.nt e principles improved to
> . align na.tlonal enhance effectiveness
GMS Strategic and regional :
as a programming
Framework Il and planning and
HAP 2018-2022 : sl TuCin:
. Near to medium programmmg * Intersectoral linkages
term pipeline !Vlonltor . more prominent
. A Iivi:IF:iolcument |mplem.entat|on * Increase in transport
8 Marlfe.tmg tool subsectors (rail, ports)
* Mobilize * Inclusion of projects in
resources border zone and areas

Includes 227 projects for 566 billion

Z 143 investment projects ($65.7 billion)
84 TA projects ($295.3 million)




Ql

Q2 -Q3

Q3

Annual
GMS
Ministerial,
Q3/Q4

ADB

Regional Investment Framework 2022 Business Process
for Progress Updates and Adding/Dropping of Projects

The ADB GMS Secretariat initiates report preparation by advising ADB sector divisions and GMS
national coordinators (NCs) to communicate with country sector agency focal points.

Latest Regional Investment Framework (RIF) publication is disseminated for use and reference during
budget and development programming cycle.

ADB's sector divisions interact with country sector strategy focal points through GMS working groups
and forums to

. receive and compile the completed and agreed sector reports, and

. submit the sector reports to ADB GMS Secretariat for collation.
GMS NCs collaborate with line ministries for progress and proposed projects.

ADB GMS secretariat

¢ assembles reports for each country and sector into the consolidated Regional Investment
Framework status report;

e distributes the status report to the countries’ GMS NCs, sector agencies, and ADB’s sector divisions;
e distributes the status report to interested development partners;
e uploads the status report to ADB GMS website; and

e includes the status report in the documentation for a subsequent GMS event—senior officials
meeting, ministerial meeting, or summit.

* RIF progress report is
revised to annual report.

* GMS national
coordinators play a key
role in collaboration with
line ministries and in
projected investment
pipelines.

* RIF 2022 report
discussions are to better
align with GMS working
groups and forums.

* Final RIF 2022 reports are
to be disseminated as
reference for development
and budget planning
cycles.

Note: Revisions to business
process are in red font.




Progress Report Formats- Ongoing Projects

Table A- Projects in RIF 2022

— —— i
(1) (2} (3) (4] (5] (8) (7) (8} (9] (10)
Cost Estimate Potential Funding Status Updates Key wpected Project
3 million) Source and Amount locations Planned Contact
No. Project Title Country Description Year (5 million) Please indicate and GMS Y Measurable
Coverage (Please indicate if there are changes of Original Updated Original Updates | progressfchanges | Economic Outputs
in the project Approval (if any) (if any) | in project Corridor
description/specifications) development Alignment
status or
implementation.
(Refer to Guide for
Accomplishing the
Progress Report
table.) \
1 Lao PDR-Viet Lao This project will (i) construct a 59- 2019 120.0 World Bank— \/
Mam Pawer Peaple’s kilometer (kmj, 500-kilovalt (kV) 40.0 \_/ \_/
Transmissicn Democrati | transmission line and a 230 kV/500 Cofinancing
Interconnection cRepublic | kV substation in Hagxan, Lao PDR; (TBD)—80.0|
1 iLaa POR), | and {ii} will construct a 94 km, 500
Viet Nam

KV transmission line and expand the
existing 220 kV/300 kV substation in
Plejky, Viet Nam. The project will

enable the transmission of 3,157
gigawatt-hours/year of

electricity, to be produced by eight
small hydropower plants {with atota
capacity of 1,013 megawatts [MW]] in
southern Lao PDR, to be developed by
independent power producers.

New Columns:

v' (8) Key locations and GMS Economic Corridor Development
v' (9) Expected/Planned Measurable Outputs

v' (10) Project Contact

ADB




Progress Report Formats- Proposed Projects

Table B- New Projects for inclusion in RIF 2022

(1) 12) i3) (4) (5) 6] (7 (8] (9] (10}
Cost Potential justifications Key Expected/ Project
Estimate Funding Plgfise indicate We basic rationale and locations Planned Contact
Mo. Project Title Subsector Description Year {5 million) | Source and | fstifications for tiN project, based on: and GMS Measurable
of Approval Amount Economic Outputs
{5 million) | [a) Strategic thrust/ ‘ (b) Other Corridor
operational priority Justifications Alignment

in HAP andfor

relevant sector
strategy supported
\ (Refer to Annex I

\ /
N_ A

New Columns:
v’ (7) Justifications: HAP Strategic Thrust or Operational Priorities supported

v' (8) Key locations and GMS Corridor Alignment
v' (9) Expected/Planned Measurable Outputs
v (10) Project Contact




RIF 2022 selection criteria

Project selection criteria:

" Has strong subregional development benefits
and impacts and consistent with GMS Strategic

Framework 2012-2022, HAP 2018-2022, and
sector strategies

" Aligned with national priorities & sector
operational priorities

= \Will commence on or before 31 December
2022 but within 2013-2022 period

" Projects involving multiple countries should be

discussed bilaterally




PROGRESS REPORT OM ENERGY SECTOR INVESTMENT PROJECTS IN THE GMS REGIONAL INVESTMENT FRAMEWORK (RIF) 2022

&s of lune 2018
Table . PROJECTS IN ORIGINAL RIF 2022 LIST
INVESTMENT PROJECTS
(1 2 i3 L] (3] 18] i7 L & {10}
Caost Estimate Patential Funding Status Updates Key Expected/ Project
[% millian] Source and Amount | Please indicate locations Planned Contact
Mo Project Titke Country Description Year |$ millian) pmal!::fdange: and GMS | Measurable
Coverage | [Plesse indicate if there are changes of Original Updated Driginal Update | in project Economic | Dutputs
in the project Approval [if any] 5 development Corridor
descriptionspecifications) {if any] | statusor Alignment
implementation.
(Refer to Gwide fior
Accompliishing the
Progress Repart
tabie.)
1] Lo roa-viet Lz This project will (i} construct a 33- 2048 120.0 “Warld Froposed
Nam Fawer People's kilometer [km), 300-klovolt (kY] Benk—40.0
Transmizsion Democrati transmission line and & 230 ky/500 Golinansin
Interconnaction CRepublic kN subststian in Zatian, Lao PDR; LITED}—
1 |L=o FOR]. and [if) will construct 2 54 &m, 300 B0.0
WVist Ham kN transmission line and expand the
eaisting 220 &V/300 kY substetion in
Elziy. Viet Nam. The project will
enzhle the trarsmission of 3,137
gigmwett-haursyear of electricity.
1o e R MR Oy =ight small
rydrapawer plants|witha tatal
copacityof 1,013 megawstts [MW])
in southern Lao POR, tobe
developed by independent pawer
producers.
2| Lmorog- Lec POR, | The project sims to construct = 300 2014 106.0 Ham angaing
Thailand Thailsnd | kW line from Ygpn Thand | Thailend) to THEWA.
BERARE OO kY MabkARg [L2a PDR) ta transfer power F)
Substation from thres hydropawer prajects in Power
Transmizsicn thie Central-1 ar=s of the Lac POR o Company—
Faality Thgiland. The hydropower projects 106.0
are Nam fgum.2, Mo Thasn . and
Nam §gisg., which heve s tatsl
n:np:l:'rtg.'l:f over 1, 3J0MW largely far
maporttoThailsnd.
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TABLE B. PROPOSED NEW ENERGY PROJECTS FOR INCLUSION IN RIF 2022
4 (3 (B) n (8} 9 (10)
Cost Potential justifications Key Expected/ Project
o Year [Ess:‘mii::] S::::ilggn : Please indicate the basic rationale and LD::E‘::; M:asr:ﬂ:dhle Rl
' justifications for the project, based on: :
of Approval Amount J project, Economic QOutputs
5 million , Corrid
( ] (a) Strategic thrust/ {b) Other ormeor
. . . e n Alignment
operational priority Justifications
in HAP
(Refer to Annex 1)
1
1
3
a
g




PROGRESS REPORT ON ENERGY SECTOR TECHNICAL ASSISTAMCE PROJECTS IN THE GMS REGIONAL INVESTMENT FRAMEWORK (RIF) 2022

As of June 2018
Table &. PROJECTS IN ORIGINAL RIF 2022 LIST
TECHMICAL ASSISTAMCE PROJECTS
i i2) A 4 i3 (6) 7 18 18 [0}
Cost Estimate Paotential Funding Status Updates Key Expected/ | Project Contact
1% millian) Source and Amount | Please indicate locations Planned
Mo, Project Title Subsector Description Yeur -:S millian) pm.gre::fdmn;es in and GMS | Messurable
[Please indicate if there | of Approval |  Original Updated Original | Updates | project development | Economic Outputs
are changes in the project {iF any] (ifany] | statusor Corrdor
description) specifications) implementation. Blignment
[Refer to Guide for
Accomplishing the
Progress Repart fabde |
1 [ Hemonizing 543 AllEM3 Thee tachinical assistance 2014 13 ADE—2.3 ORgoing
Pawer Systems ta courtnes (T&) supports the AT frust
Facilitate Rzgianal developmenit of a clesr upd—0.5
Fawer Trade basis for regional merket BERne
{formerty Support to rudes that would comprise Trancaise
RFTCCin the ngreed rules and indicative de
Completion of planning of JEvRRRER
Performance intercomnections. it wil b |arl—
Standsrds, Grid resultin & mare functional 01

Codes, Merket Rulzs,

and SuboaciAnRh
Transmission
Expansion Fian|

regionsl market with
genuine sxchanges of
electricity, lesding toan
improwed relisbility and
auality of pawer ARk
Rl Jowier costs. &,
THERARRISIRLTA project
wins approved in 2047, the
oukcome of wiich will be =
s=t of GAS perfarmance
standards and grid codes,
and B Enhanced
regulbrtary framewark,
Additional cutput, ameong
others, includs feesibility
studies for four nEw
intercomnection grojects.
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TABLE B. PROPOSED MEW AGRICULTURE TECHNICAL ASSISTAMNCE PROJECTS FOR INCLUSION IN RIF 2022

m 7] Bl 0] ) G m 8 ] f10)

Coat Potential justifications Key Expected/ Project

Estimate Funding | Please indicate the basic rationale snd locations Planned Contact

No. Praject Title Subsector Description Year {5 millicn] | Sourceend | justifications for the project, based on: and GM5 | Measurable
of Approval Amount Economic Outputs
& millian) | (=) Strategic thrust/ [b) Other Corridor
operational priority Justifications Alignment
in HAP

[Refer to Anmex 1)




Next Steps

* RIF project updates submitted by RPTCC by
(31 July 2018)

* Consider other future directions of energy
sector (beyond 2022)

o Renewable energy
o Development of a new energy sector strategy
o RPCC




Questions & Discussion

GMS Secretariat
sms@adb.org

GMS website:
www.adb.org/gms or
www.greatermekong.org
https://www.facebook.com/GMSProgram



mailto:gms@adb.org
http://www.adb.org/gms
http://www.greatermekong.org/

